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News  Letter  is  designed  to  inform  field  workers  cf  the  AAA  and  FCIC  of  develop¬ 
ments  in  the  crop  insurance  program  and  is  not  for  general  distribution 


IMDSvMITIES  TO  WINTER  MiEAT 

G-ROVfflRS  NEARS  $60,000  MARK  For  the  first  time  in  the  history  of  American 

wheat  farming,  farmers  of  this  ccuntry  art 
realizing  an  income  from  their  wheatfields  in  spite  of  the  fact  that  various 
elements  beyond  huiaan  control  have  destroyed  their  crops.  Since  the  first  Federal 
crop  insurance  indemnity  payment  was  ma,de  to  Joiin.  F.  Biggs  of  Floyd  County,  Tex., 
on  April  14,  over  200  other  Trheat  farmers  in  eleven  States^  have  received  over 
$59,000  in  indemnity  pajnnents  ranging  from  less  than  ^fSO  to  ino're "than  ^1,800  each. 

'  The  sending  out  of  these  indemnity  checks  by  the  Government  means  more 
than  that  the  last  turn  has  been  made  to  complete  a  full  cycle  of  the  first 
Federal  crop  insurance  year.  It  means  that  debts,  or  at  least  the  interest  cn 
debts,  can  be  paid,  and  other  expenses  such  as  taxes,  feed,  seed,  food,  and 
clothing  will  be  met.  It  m.ean.s  that  charity  will  have  a  sm.aller  burden  to  bear. 

It  means  that  many  wheat  farmers  hereafter  will  be  called  "far-sighted"  instead 
of  "'unfortunate." 

On  May  15  indemnity  payments  had  been  made  to  winter  wheat  farmers  in 
eleven  States,  namely,  Texas,  loxva,  Nebraska,  Colorado,  California,  Illinois,  Ohio, 
Oklahoma,  Kansas,  Michigan,  and  TA^yoming.  The  largest  indemnity  pajnnent  to  date 
went  to  Mrs.  Nancy  B.  Hoffmaxi  of  Colusa  County,  Calif.  For  75  percent  coverage 
on  her  160  acres  of  Vv  he  at  Mrs.  Hoffman  paid  a  premiuir  of  ^^67.34.  Upon  sub¬ 
stantially  total  loss  of  her  crop  through  drought  she  collected  $1,856.36.  Other 
first  payments  in  various  States  went  to  R.  H.  Lee  Edwards  of  Fremont  County, 

Iowa-;  Ernest  A.  Nelson,  Kearney  County,  Nebr.  ;  VM  B.  Powers,  Larimer  County, 

Colo.;  Joseph  Eigsti,  Tazewell  County,  Ill.;  A.  B.  Hazell,  KingiJian  County,  Kan., 
and  Fred  Hardy  of  Putnam  Comity,  Ohio. 

A  good  example  of  the  dispatch  ivith  which  indemnity  payments  can  be  made 
after  a  notice  of  loss  is  submitted  is  found  in  data  sent  in  by  Colorado  State 
Executive  Officer  H.  H.  Simpson  in  connection  with  the  case  of  W.  B.  Powers  of 
Larimer  County,  klr.  Po^wers  notified  the  Larim;er  'County  office  of  his  loss  on 
April  20.  County  Crop  Insurance  Adjuster  Mark  A,_  Thompson  and  George  G.  Hall, 
assistant  AAA  field  officer,  inspected  the  crop  on  April  21.  The  Statement  in 
Proof  of  Loss  was  executed  by  the  insured  bn  A.pril-  22,  on  which  date  it  v/as  acted 
upon  by  the  Larimer  County  Agricultural  Conservation  Committee,  sent  through  the 
State  office,  and  forwarded  to  the  Kansas  City  Branch  Office  for  approval  and 
payment.  Mr.  Powers  received  his  indemnity  check  on  'the  afternoon  of  May  2. 

Practically  all  losses  so  far  have  been  caused  by  drought,  sandstorms, 
wind  erosion,  and  dry  weather.  Several  total  or  substantially  total  losses  have 
been  caused,  however,  by  flood,  worms,  and  failure  of  seed  to  germinate  in  a 
dry  seedbed. 

A  tabulated  report  of  indemnities  paid  and  the  amount  in  bushels  and  cash 
equivalent  for  each  State  is  given  on  the  next  page. 


II^T)E!\«NITY  RSI^ORT  A3  OR  FiAY  15,  1939 


States 

N'umber  of 
indemnities 
paid 

Net  cash 

Net  bushels 

KANSAS  CITY  OFFICE 

California 

3 

2,277.90 

3 , 666 

Colorado 

471.79 

987 

I  owa 

9 

1,015.81 

1,856 

Kansas 

r, 

o 

2,428.87 

4,653 

Nebraska 

2 

343.80 

644 

Oklahoma 

26  .  ' 

2,749.86 

5 , 104 

Texas 

154 

49,642.34 

90,931-25 

Wyoming 

1 

91.29 

193 

Total  Kansas  City  Office 

201 

59,021.66 

103,034-25 

IITOIANAPOLIS  OFFICE 

Illinois 

1 

70.45 

114 

Michigan 

], 

58.15 

59-45 

Ohio 

1 

119.75 

179 

Total  Indianapolis  Office 

i:) 

c£. 

228 . 38 

352-45 

G-rand  Total  204 


DID  THIS  BAI-’PEN  IN  YOUR  COUNTY? 

i _ _ _ _ _ _ _ 

Here's  what  actua.lly  happened  to  one  wheat  farmer  and  can  easily  happen 
to  thousands  of  other  farmers  who  fail  to  see  the  need  of  or  fail  to  apply  good 
business  principles,  now  available  through  all-risk  crop  insurance,  to  their 
farming  operations: 

"My  brooder  house  and  over  200  li.ttle  chickens  burned,  also  my  henl  cuse 
with  225  old  hens.  I  have  liad  the  flu  most  of  the  time  this  winter,  and  have  been 
in  bed  the  last  three  weeks.  I  have  had  to  hire  some  help  to  get  along  this 
winter  and  now  my  wheat  has  all  blown  out.  I  won't  have  any  wheat  at  all.  I  am 
sure  hit  hard.  I  can't  keep  up  my  interest  on  the  mortgage  and  v/ith  the  chickens 
gone,  I  don't  know  hov/  we  are  going  to  eat," 

This  farmer  was  consulted  aloout  crop  insur:ance  in  time  to  protect  his  1939 
wheat  crop  against  'what  hapx^ened  to  it.  H'e  thought  the  premi’am  rate  was  too  high 
for  his  220-acre  farm  and  figured  that  the  premium  money  could  better  be  applied 
to  pay  interest  on  his  mortgage.  Here  is  a  case  v\rhere  the  mortgage  company  no 
doubt  would  have  gladly  advanced  money  to  pay  the  premium,  thereby  protecting 
its  own  interests.  As  it  is  the  raortgagee  udll  get  nothing  and  the  farmer  has  no 
visible  means  of  a  livelihood. 


I  59,250.04 


103,587-10 
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In  some  areas  of  tiie  V'.Tieat  Belt,  a  severe  infestation  of  grasshoppers 
and  Morr-ion  cricicets  appears  to  he  the  most  dangerous  hazard  faced  by  wheat 
growers  .  this  j’ear. 

These  danger  spots,  as  located  by  the  1938  fall  egg  survey,  are  in  the 
Southwest  --  the  Panhandle  o:^  Texas  and  Oklahoma,  Southeast  Nevu  Mexico, 
Southeastern  Colorado,  the  Dakotas',  Montana  and  Eastern  Wyoming.  The  extent 
of  possible  damage  is  indicated  by  the  experience  of  1938  v/hen  more  than 
0)83 , 000, 000:  worth )pf  crops  v/ere  destroyed  by  'hoppers  hatched  on  the  ground  and 
by  invading  flights. 

Great  as 'was  the  damage  In  193P,  it  seems  oven  more  important  that 
■,1)176,000,000  xvortl,  of  cions  were  saved  by  timely  and  concerted  control  measures 
'Hopper  darr.age  is  not  always -un at oidable . 

The  wi].eat  crop  insunarice  progrom  has  an  important  stake  in  the  control 
of  grasshopper  crop  destriic tier.  In  the  first  place',  a  crop  insurance  policy 
do;^s  protect  s.  faimor  from  unavoidable  j.oos  from  thj  s  hazard,  'out  it  does  NOT 
protect  the  grower  who  has  mode  no  reasonable  amount  of  effort  to  control  this 
pest.  A  grower  who  has  not  taken  adequate  stops  to  control  cennot  be  judged 
to  havo  c:ai’ed  for  his  crop  "in  a  good  vrorkmanlike  manner”  as  specified  in  the 
policy. 

Secondly,  those  grow.crs  rdio  coopsrato  fully  in  the  State  and  national 
program  to  eradicate '  grasshopper^  vj'ill  bo  maintaini  ng  the  yields  for  which 
future  crops  can  be  insured.  As  tho  crep  inouranco  progren  me ves,  forward, 
severe  los.'^.es  such  as  may  be  experieno>;d  by  some  growers  this  year  who  do  not 
protect  their  croqjs,  will  tend  to  lovrer  the  i:D,surao.le  p''io.ld  end  increase  the 
premium  rate.  The  grovver  wi-ho  gives  the  'hoppers  a  strenuous  fight  is  not  only 
protucting  his  currant  crop;  he  is  also  increasi-r.g  the  ■amount  of  protection 
that  will  be  available  threough  insurance  to  himself  and  his  neighbors  in 
future  years. 

The  nation-'wide  battle  oy  the  Eedera.!  Government,  States,  and  coopera¬ 
ting  farmers  against  grasshoppers  is  now  in  full  so/ing  in  the  Southwestern 
Wheat  Belt,  and  is  getting  under  way  in  the  spring  Wheat  Belt.  The  strategy 
of  the  campaign  is  simple  and  has  proved  to  be  highly  effective  when  farmers 
cooperate.  The  poison  bait  --  195,490  tons  of  it  --  is  or  V7ill  be  available 
to  growers  in  all  infested  counties.  All  the  grower  hc;S  to  do  as  his  share 
of  the  program  is  to  get  the  bait  and  spread  it  properly  on  his  farm.  In 
areas  not  threatened  by  severe  infestation  of  migratory  'hoppers,  past  results 
in  poisoning  have  shown  that  grewers  should  have  no  difficulty  in  saving 
their  crops.  I/Wiere  migratory  hordes  are  developing,  in  srarselj/  settled  areas, 
where  much  of  the  land  is  publicly  ovned ,•  abandoned ,  or  idle,  the  Federal 
Government  and  State  are  undertaking  a  special  program  to  eliminate  or  reduce 
the  flights,  which  last  year  took  a  great  toll  of  crops  in  the  Red  River 
Valley  of  Minnesota-,  North  DalvOta,  and  parts  of  northern  North  Dakota, 
eastern  Montana,  eastern  'AVoniing  and  western  South  Dakota. 

As  every  county  moves  into  the  settlement  of  claims  for  indemnities 
adjusters  will  be  faced  vjith  the  problem  of  determining  whether  losses  were 
unavoidable.  ...  How'-ever,  much  can  be  done  prior  to  adjustment  time  as  far  as 
'hopper  I'osses  are  concerned  zo  limit  such  losses  to  cases  in  which  they  are 
clearly  unavoidable.  Because  of  the  bearing  of  the  grasshopper  hazard  on  the 
crop  insurance  program,  it  is  vital  that  crop  insurance  xvorkers  lend  every 
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effort  to  the  progrcim  for  jjrotection  against  this  pest.  Jfuch  ca.n  he  done  in 
co-unties  to  inform  growers  of  the  possible  dp.mage  that  may  occur  and  to  let 
them  know  of  the  necessity  for  cooperation  in  control  meas-ures  in  order  that 
they  ho  assured  of  crop  insurance  protection  and  may  maintain  the  highest 
possible  ins-urablfc  yield  in  futui'e  years. 

For  information  of  crop  ins-urance  workers,  a  map  ha,s  been  reproduced  on 
the  next  page,,  illustrating  the  potential  grasshopper  infestation  as  determined 
from  the  fall  s-urvey  by  the  Bureau  of  Entomology  and  Plant  Q,uarantine  of  the 
United  States  Departm.ent  of  Agricult'ore, 

K,  Srai th 

—  f  c  i  c  — 

~~UOToin/AUT  SOlG''^oTT^tMfCE''POS^asf~l 

A  limited  surply  of  the  crop  insurance  posters  "Crop  Failures  Don’t 
Worry  Me,’"  and  "Be  Sure  —  Insure  Youn-  TTneat  Crop.’"  are  available  for  distribu¬ 
tion  to  county  commiGtoeraen  ■'.vho  feel  that  effective  use  can  be  made  of  this  type 
of  display  material  in  their  counties,  Pdght  nov/  is  a  good  time  to  tack  these 
posters  up,  particularly  in  v/int'^r  v;heat  areas  where  uninsured  farmers  have 
lost  their  crops  threugh  no  fault  of  their  ov;n,  and,  had  they  been  insured, 

V7ould  be  in  line  to  I'eccivc:  indemnities  up  to  three-fourths  of  a  normal  crop. 

You  may  obtain  a  supply  of  these  posters  by  filling  out,  detaching,  and 
mailing  to  the  Insormation  Section  of  the  Federal  Crop  Insurance  Corporation, 
Washington,  D.  C. ,  the  order  blank  which  appears  below: 

(Tear  here) 


0  H  D  E  R  B  L  A  U  K  I 

For  Crop  Insurance  Posters  1 

Information  Section 

Federal  Crop  Insurance  Corporation 

Washington,  D.  C.  ■  ■ 

Please  send  me  the  following  quantity  and  toq^e  of  posters  for  displ.ay  in  1 

_ _ County;  ,  i 

|i 

_ posters  entitled  "Crop  Failures  Don't  Worry  Mel",  size  32"  2;  ^2"^ 

_ posters  entitled  "Be  Srue — Insure  Your  Wheat  Cropl",  size 

16"  X  21", 


Chairman,  County  AAA  Committee 


Address 


BUREAU  OF  AGRICULTURAL  ECONOMICS 


NEBRASKA  COtWss  Aaju«t.e.t  o  ■  ^ 

dairage  hare  been  t  .  in  the  I'oa  been  under  w'-r  re 

.  L-  laitehouee  'cV  B.  liblirsr  ~  3:*  ''®0-~aoBa  counties  in  whfev 

"■ay  with  a  <-erir’  ‘^"'-‘-e  ephirlttee  menber’-  °‘’’°P  iasuranoe  -ur  ^  "otioes 

“orabors  and"!?  "  BistrtbfVe?”?-'’®;!  i-a'char.ae  or  tus,i!a!!e"^^®"'''""°'^’  o-B 
eac!  ■"“■®  Bchooied  "  ®  *°  1«.  at  wha!???'  “-^or 

conducting  ri?d''!"^r“«  adjusters  f!*?°  “'®”'  a'olnes  has"ep!!?‘'?"“““tee 

"■-outs  OJ'  total  By  this  rie!!-  ®  .'"'‘'a  "^o  four  nelth!-;?-  *  "  balf -day 

use  of  icili-s  substantial  iy  tot?  ?^0-cy  efrort  ivas  jj-ade  +  counties  and 
rilied-out  wheat  acroa?'  "“ses  in  ti*  !e  ?!  !“  sajust- 

subst  ”°*  “Wl  Ka-ch  ep  .  . .  .  “*e  other 

■“Ubstanti 1 V  tm-i-  i-!  was  a  fipiri  Sa 

miles  or  the  q-  t"^~"  destroyed.  That  scovered  that  could  Up 

fuom  fiye  e„  p®^®to  capitol.  Ad ??  i”  Lancaster  L.TI  “Upraised  as 

^  '  ^  ^-rom  £aim  -  . 

c~Jimjms  RSb'CHTs  i^-sn  i  c 

OREGOH  mmirm  ^ 

.,...■  Crop  Insiiranop  qnn-  .  '  . ' 

pi'bmlipn  payment  ■  O^'-'eg'on,  dtpi '■  ,1  sor  Gujiuainpg  n-p  ’.t  '  ■ 

Amli.  Th;;  h  cash  thrnPdU  !  to  an  ^  ^  Morrow  County 

- u-. 

"oysrod'!s"oie?“?“-.^  beliheh!  !!£  i?!'“°’’''"®''Bo“nty'r?u!!h!!-£* ^  "Tbeso 

=iso  coyered,!y  !rop'ts!!2^:  P-^^sr 

cuae  aanns  shioii  were 

—  "  C  i  .e 
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MitolESOTA  MEETINGS  TAKE  UP 

1939  LOSSES  AND  *40  LISTING  ”A  series  of  district  meetings  are  being 

scheduled,”  says  Chairman  Charles  W.  Stickney 
of  the  Minnesota  Agricultural  Conservation  Comrriittee,  ”at  which  the  adjustment 
of  losses  will  be  discussed  and  also  problems  relative  to  listing  will  be 
reviewed.  We  do  not  anticipate  the  use  of  many  adjusters  other  than  the  county 
committeemen,  especially  in' the  winter  vjheat  area.”  Mr.  Stickney  says  that 
approximately  1,200  winter  wheat  policies  have  been  issued  in  Minnesota  and  up 
to  April  20  it  was  impossible  to  deterirdne  just  where  or  to  what  extent  losses 
will  occur. 

—  f  c  i  c  — 


HOW  liANY  DO  YOU  WANT? 


A  series  of  illustrated  circular  letters  has  been  prepared  for  adapta¬ 
tion  and  use  by  county  committees  to  aid  them  in  getting  information  on  various 
phases  of  the  crop  in^rance  program  before  wheat  growers  in  their  respective 
counties.  The  first  of  this  series  appears  on  the  next  page.  Others  will 
appear  in  each  subsequent  issue  of  News  Letter  throughout  the  application- 
writing  period.  It  is  intended  that  these  letters  will  be  mailed  direct  to 
wheat  growers  in  each  county  v^here  the ’subject  matter  of  the  letter  may  have 
effective  application.  In  othei*  vjords,  letters  on  rust  should  be  distributed 
only  in  areas  where  rust  is  a  major  hazard;  grasshopper  letters  only  where 
gf 'as shopper-egg  surveys  have  SJhovm  that  this  pest  may  reduce  yields,  etc. 

The  text  matter  which  accompanies  each  illustration  reproduced  in  News 
Detter  is  suggested  for  use,  but  local  adaptation  by  county  AAA  committees 
whenever  possible  is  encouraged.  Some  of  these  letters  will  not  be  complete 
until  supplemented  vath  local  information.  Stencils  with  the  illustration 
already  drawn  on  them  will  be  sent  to  county  committees  in  any  quantity  by 
filling  out,  detaching,  and  mailing  to  the  Information  Section  of  the  Federal 
Crop  Insurance  Coiporation,  Washington,  D,  C.,  the  following  coupon. 


(Tear  here) 

Infdmation  Section 

•Federal  Crop , Insurance  Corporation 

'Washington,  D.  C. 


Please  send  me  the  following  illustrated  stencils  for  use  in  circular 
'Letters  to  wheat  farmers  in _ countjr: 

.  stencils  illustrating  _ _ _ 

(Description  of  illustration) 

stencils  illustrating  _ _ _ 

.  stencils  illustrating  _ 


Chairman,  County  AAA  Comraittee 


(Address ) 


miTED  STi\.TES  DEFJ\RTI®^T  OF  AGRICULTURE 
FEDERAL  CROP  INSD^RiUICE  CORPORATION 
(Name  of  Town  and  State) 


Dear  Mr .  BlanE : 

If  poison  won’t  lick  the  grasshoppers,  crop  insurance  will. 

Crop  insurance  v.dll  not  only  prevent  the  disheartenang  effects  of 
grasshopper  and  insect  invasior,  but  it  also  applies  to  damage  from  other 
cau.ses  such  as  drought,  flood,  hail,  wind,  frost,  fire,  storms,  plant  disease 
and  other  unavoidable  hazards. 

Every  year  grasshoppers  and  other  insects  reduce  the  national  wheat 

yield  more  than  23  millicn  bushels.  They  destroy  about _ _ _  bushels 

annually  in  the  state  of _ _ and  an  average  of  about  _ _ 

bushels  right  here  in  _ _ County. 

By  cooperating  with  your  neighbors  in  ’hopper  and  insect-control  pro¬ 
grams  you  can  do  much  to  prevent  damage  from  being  done  to  your  vjheat  crop, 
but  should  the  insects  get  beyond  control,  you  will  still  be  sure  of  wheat 
to  sell  through  crop  insurance. 

The  Federal  Crop  Insurance  Corporation  of  the  United  States  Department 
of  Agricultiur-e  offers  all-risk  protection  to  vj-heat  growers  on  their  growing 
■wheat  crops.  And  you  don’t  need  cash  to  get  this  kind  of  protection.  You 
can  pay  your  insurance  premiuia  in  bushels  of  vjheat  by  hauling  the  required 
amount  to  an  elevator  and  getting  a  warehouse  receipt  which  will  be  accepted 
ti'y  your  county  AAA.  office. 

Your  county  AAA  committeemen  will  gladly  tell  you  how  to  take  the 

sting  out  of  insect  invasions.  See  J/lr.  _  this  week  or  telephone 

_ _  right  no\j. 

Very  truly  yours. 


,  Chairman 


County  AAA  Committee 


8.;--  ■ 

REASONS  FOR  NOT  PAYING 

1939  RRMIUIVIS  ARE  GIVEN  The  'Corporation  has  made  a  survey  of  the  farmers 

vjho  applied  for  crop  insurance  policies,  but  did 
NOT  pay  their  premiums,  and  finds  that  two  principal  reasons  were  given  for 
nonpayment:  ... 

(1)  Lack  of  funds  or  credit  with  V;/hich  to  meet  premium  payiaents. 

(2)  Growers  thought  premium  rates  were  too  high,  or  insurable 
yields  too  low. 

The  first  objection  is  believed  to  be  largely  removed  for  the  future, 
since  growers  can  now  assign  AAA  paj.mients  for  premiums.  Also,  lending  agencies 
have  had  an  opportunity  to  become  educated  to  the  soundness  of  insured  crops 
as  security  for  loans. 

Objection  No.  2  is  particularly  a  pnoblem  in  the  higher-risk  areas,  where  I 
the  full  import  of  past  crop  failunes  v/as  brought  to.  light  in  the  premiums  and  | 
insurable  yields.  Many  gro'wers,  looking  at  their  yields  from  year  to  year,  had 
not  realized  that  over  a  long-time  period  crop  losses  took  such  a  toll.  The 
Corporation  is  extending  the  base  period  to  bring  in  the  latest  crop  years,  and 
to  make  the  measurement  of  yields  and  premiums  as  representative'  as  possible  - 
in  other  words  to  sell  crop  insurance  at  actual  cost.  However,  this  objection 
points  to  a  definite  need  for  much  emphasis  on  informing  groupers  of  the  actual 
risks  involved  in  wheat  growing  over  a  long-time  period,  and  tho  fact  that  in 
general  crop  insurance  actuarial  data  are  a  definite  measure  of  that  risk. 

Other  reasons  for  nonpayment  of  preraiuins  are  given  below  in  the  order  of 
their  importance: 

(3)  Cash  Vlas  not  available  at  the  time  premiums  v;ere  due.  During  the 
co-ming  year  growers  should  find  tbis  problem  easier  to  solve  because  they  will 
have  a  longer  time  in  which  to  plan  their  budgets. 

(4)  Since  no  part  of  the  premiur;i  payment  was  required  to  accompany  the 
application,  many  growers  made  application  principally  to  find  out  what  their 
yields  and  rates  would  be  in  order  that  they  might  moke  up  their  minds  whether 
they  desired  insurance.  In  1940,  all  eligible  wheat  farmers  will  bo  informed 
in  advance  as  to  their  average  yield  and  premimm  rate  and  will  be  .given  an 
opportunity  to  accept  or  reject  these  figures  so  that  premiums  can  be  collected 
at  the  time  the  application  is  sighed  by  the  groW'er. 

(5)  More  th;in  the  usual  number  of  acres  vms  seeded  on  fallow  land  in 
som.e  sections  and  the  normal  yieiid-  restablished  for  the  farm  wa.s  too  often  out 

of  line  Vv'ith  anticipated  yields  on  fallow  land.  In  1940  due  consideration  will  ; 
bo  given  to  farms  on  which  spocial  practices  aro  employed  such  as  summer  fallow 
and  irrigation,  so  that  yields  and  rates  will  reflect  an  advantage  to  the  grower. T 

(6)  The  final  date  for  pr;iyment  of  premium.s  .was  so  late  that  current 

growing  conditions  in  some  sections  indicated  to  the  grower  that' the're  would  p 
bo  no  loss  at  harvest  an.d  ■  therefore  he  chose  to  ca.rry  his  own  risk.  It  has 
since  developed,  ho'wcver,  that  mmy  farmers  who  used  fall  conditions  as  an  index 
of  yields  have  suffered  severe  losses  through  crop  failure.  In  1940  tho  final 
date  for  acceptance  of  applications  wall  be  prior  to  seeding  and  this  should 
have  a  tendency  to  make  the  insurance  contract  between  the  insurer  and  insured 
more  equitable.  . . . .  : 


9 


(7)  '  Small  participation  i/as  cbtained  in  some  areas  because  insurance 
representatives  found  that  for  the  past  three  or  four  years  yields  had  been 
above  average  and  such  growers  were  not  conscious  of  crop  losses. of  former 
years.  A  solution  to  this  problem  for  the  coming  year  v.lH  depend  largely 
upon  the  ability  of  the  county  folks  to  present  the  insurance  program  to 
growers  as  a  long-tiiao  agricultur'ii  need.  It  should  be  emphasized  that  crop 
failure  may  hit  3n;^nvhere  any  time  and  it  is  the  job  of  committees  and  their 
representatives  to  get  this  point  across  to  the  grower  vAio  has  a  fine  yield 
record  but  whose  record  also  shows  tot.al  crop  failure  for  some  years. 

(8)  Some  farmers  did  not  take  crop  insurance  because  the  premiumi  rate 
for  their  farm,  although  moderate,  was  slightly  higher  than  that  of  their 
neighbors.  Under  the  nevi  Yield  and  Ilatw  Procudure  ins^urance  representatives 
should  have  no  difficulty  in  giving  a  clearcut  reason  for  the  difference  in 
rates  from  farm,  to  farm.  It  is  an  accepted  fact  that  no  t'wo  farms  are  exactly 
alike  nor  do  any  two  farmers  operate  their  farms  exactly  alike.  Further, 
many  comiiion  crop  hazards  are  of  extremely  local  nature  such  as  hail,  tornado, 
and  other  natural  enemies  of  the  wheat  farmer. 

Various  other  reasons  of  lesser  importance  were  given  for  not  paying 
premiums.  Some  of  them  will  naturally  tolce  care  of  themselves;  others  will 
be  ironed  out  if  tbey  continue  to  bo  a  problem  that  w'arrants  remedial  action. 

“--fc  i  0  -- 


GOPHER  STATS 

r  .RlvIS  LISTETD  County  and  corniminitp-  committcem.en  of  Minnesota  are  busy 

selecting  key  f. arras  and  preparing  key  faim  Ij  sting  sheets, 
FGI-3--Uhent-1940,  for  use  in  the  1940  program,  vrith  data  for  several  counties 
already  complete.  3'^veral  T/.intor  wheat  counties  hcive  notified  their  State 
office  that  thoy  hav'  received  from  applic.ants  notices  of  crop  damage. 

--  f  c  1  c  ■ 

156,000  EARTiERS  IIA^JRED 

AGAINST  1939  li'JHEAA'  LOSS  On  May  9  the  Corporation  reported  that  approximately 

156,000  prom.ium  payments,  representing  about 
6,400,000  bushels  of  wheat,  had  been  roceivod  from  fariaors  up  to  AP^'il  29  for 
"aJ.l-risk"  insurance  policies  on  the  1939  wheat  crop.  April  ,09  x:as  the  final 
deadline  for  receipt  of  premiums  on  the  1939  policies.  Examining  the  results 
obtained  in  the  first  Nation-'wide  test  of  o.  crop  insuiaanco  program,  Manager 
STnit.h  estimates  tha.t  farmers  in  30  States  hove  insured  more  tha.n  6^  million 
acres  of  wheatland  for  64  million  bushels  of  production.  He  eraphasized,  however, 
that  these  vrere  preliminar;^  estimtes,  aince  complete  retarns  cannot  bo  measured 
until  all  premium  pa:,muents  have  moved  in  from  county  offices  for  chocking  and 
tabulcAion.  Premiums  totaling  3,126,000  bushels  have  been  p.aid  by  udnter  wheat 
growers.  In  the  spring  wheat  bolt,  where  the  paonoent  period  ended  April  29, 
early  reports  show  thf.t  47,000  grovvers  have  paid  in  5,360,000  bushels  of 
premiums.  Although  growers  have  had  the  option  of  insuring  oither  50  or  75 
percent  of  their  average  yield,  more  than  90  percent  of  the  policies  have  been 
written  for  the  larger  coverage. 

Adjustment  of  losses  sustained  by  insured  growers  have  been  under  way 
in  the  early  planting  areas  since  April  14  v/hen  the  first  loss  was  settled 


in  Texas.  Indemnity  payments  have  begun  in  eleven  states  --  Iowa,  Nebraska, 
Colorado,  California,  Illinois,  Ohio,  Oklahoma,  Texas,  Kansas,  Michigan  and 
Wyoming. 

The  experience  in  the  first  year  of  crop  insurance  indicates  that  the 
plan  is  working  out  successfully  along  the  Ijnes  laid  down  for  it.  On  the  basis 
of  the  first  year’s  operations  the  Corporation  is  now  completing  the  ground  work 
for  the  1940  prograrii,  vvhicb  vri-ll  be  introduced  to  farmers  in  the  next  few  weeks. 
MTiile  some  improvements  are  being  made,  they  deal  largely  wd.th  methods  of 
administration  to  permit  more  efficient  and  economical  operation.  The  basic 
principles  of  the  insurance  plan  remain  'unchrin,ged . 

An  estimate  of  the  premiums  paid,  by  States,  as  of  April  29,  follows: 


States 

Nuriiber  of 
premiums  paid 

Bushels  paid 

No.  of 
counties 

Kansas  City 

■  Branch  Office 

Winte,.  wheat 

Ohio 

10, 3? 7 

142 , 937 

88 

Indiana 

11,223 

143 , 049 

89 

Illinois 

12,264 

195,580 

95 

Michigan 

5,077 

32,739 

40 

Iowa 

4,675 

66,051 

57 

Missouri 

15,301 

215,730 

112 

Nebraska 

.13 , 016 

534,244 

79 

Kansas 

14,994 

816,097 

105 

Oklahoma 

8 , 750 

276,258 

51 

Texas 

3,709 

404 , 713 

70 

Idaho  (South) 

363 

40,900 

31 

Wyoming 

278 

29,923 

10 

Colorado 

1,239 

71,242 

32 

New  Mexico 

112 

16,861 

5 

Utah 

458 

23,244 

14 

California 

1,008 

77,920 

37 

'Washington 

Branch  Office 

New  York 

653 

4,834 

18 

New  Jersey 

29 

187 

2 

Pennsylvania 

2,301 

14,878 

26 

Delaware 

79 

785 

3 

Maryland 

982 

10,695 

13 

Virginia 

914 

7,531 

13 

West  Virginia. 

1 

18 

2 

108 ,663 

3 , 126 , 421 

992 

Minneapolis 

Branch  Office 

Sprin;;  wheat 

Minnesota 

7,866 

155 , 433 

64 

Montana 

2 , 583 

335 , 563 

48 

North  Dakota 

24,307 

1,334,591 

53 

South  Dakota 

9,457 

338,816 

66 

Wisconsin 

178 

1,361 

16 

Idaho  (North) 

942  .. 

41 , 810 

8 

Oregon 

592 

62,717 

19 

Washington 

1,302 

90 , 304 

19 

47,527 

3,360,595 

293 

155 , 990 

6,487,016 

1~‘28U” 
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EICEED  IDZPECTATIOITS  ’’l/fork  In  connection  with  the  1939  and  1940  crop  insur¬ 
ance  program  is  progressing  nicely,  in  the  .State  of 
Minnesota,'*  says  Charles  W.  Stichnev,  chairman  of  the  Minnesota  Agricultural 
Conservation  Committee.  He  further  states  that  premi'om  collections  are  still 
coming  in  strong  in  Minnesota  due  largely  to  the  use  of  the  new  Form  ACP-lOO, 
Request  and  Agreement  for  Advance  for  Payment  of  Crop  Insurance  Preiraum,  lAr. 
Stickney  is  of  the  opinion  that  at  the  end  of  their  present  premium  collection 
cainpaign,  twice  as  man'/  poJ.icies  will  have  been  issued  to  Minnesota  growers  as 
was  originally  anticipated. 

■  —  f  c  i  c  — 


NOTES 

from  North  Dakota 

As  a  result  of  a  series  of  sub-district  m.eetings  held  throughout  North 
Dakota  since  the  middle  of  April,  county  committees  have  begun  to  compile  yield 
and  rate  data  for  the  1940  prograni.  Work  was  cente'red  on  the  selection  of 
representative  key  farms  tc  be  used  as  a  basis  in  making  appraisals  and  in  a 
short  time  man\  counties  should  be  able  to  submit  listings  of.  key  farms  to  the 
State  office. 

Meetings  have  been  held  or  are  being  held  in  practically  every  county 
of  the  State,  the  object  of  which  is  to  inform  growers  of  how  to  go  about 
assigning  their  ACF  payments  to  p&.y  their  crop  insurance  premiums.  In  some 
counties  as  high  as  70  percent  o:^’  all  applicai.its  vhio  had  ±iOt  paid  their  premiums 
are  taking  advent  age  of  this  new  source  of  credit. 


Spring  seeding  conditions  have  been  favorable  recontly,  but  cold 
weather  during  the  earlier  spring  days  retarded  seeding  beyond  the  normal  time. 
With  fexw  exceptions  in  the  south-centra],  part  of  the  State,  most  of  the 
counties  have  adequate  moistiufe  to  germinate  the  wheat  crop.' 


It  is  becoming  apparent  that  a  large  volume  of  crop  insurance  will  be 
v^ritten  in  the  Valle3'  counties  and  in  the  nerthoastern  part  of  the  State  in 
general  where  the  prediction  is  that  there  will  be  heavy  grasshopper  inf '^station. 


It  is  anticipated  that  -within  the  ne.xt 
to  hold  meetings  in  fill  counties  to  review  and 


few  weeks  it  will  be  necessary 
clarify  adjustment  procedure. 


On  April  21  it  was  estimated  that  over  1,000  policies  would  be  issued 
in  each  of  Cass,  Barnes,  Ramsey,  Cavalier,  and  Pemibina  counties  of  North 
Dakota. 


Moisture  conditions  in  northwestern  North  Dakota  countios  are  better 
than  they  have  been  for  several  years. 


ILLINOIS  YIELD  Al'JD  PY.TS 

OPI]RATIONS  IN  full  SWING  Eighty-seven  o'dt  oL  ninety-nine  participating 

Illinois  counties  have  already  submitted  key  farm 
listing  sheets  to  the  State  comraittee  for  approval.  Randolph  County,  of  which 
Andrew  Brown,  is  chairman,  of  the  county  comirattee  and  Leonard  B.  Sclioenberger 
is  in  cliarge  of  the  crop  irsarance  activities,  sent  , in  the  first  one- in  Illinois 
to  be  -approved  by  the  State  committee  for  transmittal  to  the  Branch  Office  at 
Kansas  City.  .  , 

C.  L.  Dexter  was  the  first  fieldman  in  Illinois  to  transmit  key  farm 
listing  sheets  for  his  entire  territory.  The  counties' under  his  superv'ision 
are  Livingston,  Will,  Kankakee,  Grundy,  Iroquois,  Ford  and  Kendall.  All 
Illinois  counties  at  the  present  time  are  hard  at  v/ork  mailing  preparations  for 
the  appraisal  of  all  other  wheat  farms  in  their  county  so  that  they  may  be  in 
a  position  to  offer  1940  insurance  to  their  wheat  growers  at  the  earliest 
possible  date. 

—  f  c  i  c  -- 

VJHEAT  PROSPECTS  POOR. 

IN  NORTraVESTERIT  OHIO  ,,  ,  Up  to  April  ID,  ?.38  policyholders  in  Ohio  had 

requested  '..-.bandonmcnt  of  their  1939  xvheat  acreage. 

One  hundro-d  and  fifty-four  of  these  requests  caiae  from  five  co'onties  in  north- 
xvestern  Ohio  whore  wheat  crop  conditions  are  poor.  B;image  was  due  largely  to 
extremely  dry  weather  -at  seeding  time  with  subsequent  conditions  of  the  soil 
preventing  sufficient  fall  growth  of  wd.:rber  wheat  to  vj-ithstand  the  severe 
winter.  bJheat  conditions  in  the  rest  of  the  State  appeared  good  with  reports 
of  losses  few  and  scatuered. 

-  -  f  c  i  c  -  - 

LENDING  AGENCIES  OWl 

LARGE  FARE  ACREAGE  Le.udirig  agencies  in  the  United  States  own  about 

86,000,000  acres  of  farm  land.  .The  fact  that  this 
land  has  gravitated  to  their  ownership  is  in  no  small  part  due  to  the  groat 
American,  farm  tragedy  ---  interest  du^e,  crop  failures,  and  mortgage  foreclosures. 
Total  holdings  of  famn  real  estate  by  lending  agencies  are  valued  at 
$1,027,626,000.  About  two-tliirds  of  this  total  is  represented  by  land  holdings 
in  the  vjest  north-central  st.ites. 

--  1  c  i  c  -- 

NEBRASKA  OUTLOOK  The  present  outlook  in  Nebraska  is  that  drought,  winterkill, 

and  plant  lice  will  substantially  reduce  the  wheat  yield 
in  tv/elve  south  central  counties.  For  the  State  as  a  whole  it  is  estimated 
that  the  Corporation  'will  make  some  payment  on  cibout  25  percent  of  its  Nebraska 
policies.  Up  to  last  week  loss  adjustments  had  be-en  incLde  on  2,200  farms  wdth 
prospective  indemnities  amounting  to  approximately  a  quarter  of  a  million 
bushels;  34,157  acres  had  been  released  for  other  uses. 


A  recent  report  for  Minnesota  indicates  that  approximately  10,000  policies 
will  be  written  by  v^heat  grov/ers  of  that  State,  which  will  be  about  60  percent 
of  the  applications  written.  It  is  expected  that  j)remium  payments  representing 
about  50  thousand  dollars  will  come  from  AGP  assignments. 


Up  to  May  12  ten  total  losses  had  been  reported  in  Minnesota,  mostly 
in  southern  counties  of  the  State. 
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I  PRESENTING-  Alv  IIVlPOKTAITT  SKRIRGS  TO  TRl]  VJNSAT  ElRlvtHIR  i 

I - - - ' 

Ba sic  Fri nc 1 p le s 

Participation  in  the  crop  insurance  progrcjn  in  your  county  depends 
primarily  on  one  Factor  --  an  effective  presentation  c.-anpaign,  because  crop 
insurance  must  be  so  v'rell  presented  to  each  wheat  grovjer  that  ho  automatically 
purchasGs  it . 

Federal  all-risk  crop  insurance  differs  from  other  parts  of  the  faim 
progreie  in  that  the  farmer  is  net  being  paid  for  services  he  performs,  but 
instead  is  being  asked  to  pay  for  a  service  rendered  to  him.  On  larger  farms 
premium  payments  represent  a  substantial  investment.  Before  any  farmer  who 
operates  his  farm  on  a  sound  business  basis  will  make  such  an  investment,  he 
must  understand  thoroughly  the  service  ho  is  buying,  and  he  must  be  convinced 
thest  he  needs  such  a  service. 

.An  effective  presentation  campaign  for  crop  insurance  can  be  founded  or 
the  fol.lowing  principles: 

1.  Complete  understanding  of  the  br.ckground ,  philosophy,  and  methods 
of  the  crop  insuran.co  plan  by  county  crop  insurance  workers. 

2.  Am  adGcpuate  educational  and  Informational  campaign  to  Inform  a].l 
vrheat  grovjers  in  your  county  of  the  philosophy,  mtithods,  accomplisliment s 
and  current  progress  of  the  program. 

3.  Personal  interviews  ivith  r'.ll  growers  who  arc  prospects  for  wheat 
crop  insur.ance. 

This  is  the  first  of  a  series  of  articles  on  crop  insurance  presentatic 
that  will  appear  in  News  Letter,  the  purpose  of  which  is  bo  furnish  county 
insurance  workers  with  general  information  that  will  assist  them  in  offering 
crop  inseiranco  service  to  'wheat  growers.  It  is  designed  to  help  county 
committoos  and  their  insurance  representatives  to  obtain  the  highest,  possible 
.participation  of  wheat  gro'wors  in  the  crop  insurance  phase  of  the  farm  program.. 
For  obvious  reasons  this  series  is  not  intended  to  be  a  complete  selling  guide. 
Thos.j  m.en  in  each  county  vfho  aro  responsible  for  the  campaign  in  their  respective 
counties  must  study  their  particular  situation  carefully  and  seek  to  adapt 
this  material  to  the  best  possible  use.  Ai'ter  those  men  have  studied  this 
material  so  thoro’aghly  that  thoir  enthusiasm  demands  they  purchase  insuraiice 
for  thoir  ovm  crops,  then  they  are  in  a  position  to  present  the  program,  to 
other  growers. 

The  Educational  Cargpaign 

A  comprehe.nsive  local  educational  campaign  must  be  made  an  importar.t 
part  of  -bhe  crop  ins'orcaice  program.  S'uch  a  campaign,  covering  all  means  by 
which  information  regarding  the  crop  insurance  program  is  disseininatcd,  can 
con.ribute  to  the  success  of  the  plan  by: 

1.  Acquainting  wheat  groiArers  with  the  philosophy  and  fundamentals  of  crop 

insur.anco,  and  by  keeping  this  type  of  information  constantly  before  them. 

Well-planned  education  will  "break  the  ground,"  so  to  speak,  enabling 

representatives  calling  on  fr-jr'mors  to  get  directly  to  the  point. 
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reducing  the  necessity ■a:ad--u'le'  tlino  involved  in  explaining  the 
general  'laturo  of  the  prograia,  and  answering  elementary  questions. 

2.  Broc.king  dovm  '’salos  resistanco."  If  growers  have  had  an  oppor¬ 
tunity  to  le-;rn'tiic  ossential.s  of  crop  insurance,  and  to 
determine  how  it  will  effect  their  farming  operations,  they  'will 
at  least  be  partially  sold  on  the  program. 

3.  Informing  the  public  of  the  rauure  of  the  prograia  and  what  it  has 
accomplished  so  far  in  the  wey  of  a  service  to  the  farmer  and 
the  community  in  which  he  lives,  for  the  benefits  of  crop  insur¬ 
ance  are  not  linitod  to  wheat  farmers.  Crop  insurance  is  of 
interest  to  the  corarronity  as  a  vxholo,  because  it  contributes  to 
the  stability  of  the  principal  industry  of  the  community. 
Therefore,  information  bringing  out  the  effect  of  a  successful 
progrrjQ  on  the  community  welfare ,  and  information  on  the  status 
of  the  program,  will  materially  assist  in  bringing  about 
coi.imuuity  support  of  iiicreasing  cooperation  in  the  program. 

--  f  c  1  c  -~ 

QROWKAS  SHOUID  BE  ItRilED 

TO  INSURE  EliTlRE  AGREACE  Sj^ring  wnect  growers  who  have  planted  miore 

acreage  than  covered  by  their  original  appli-  . 
cations  for  crop  insurance  may  file  supp.i.emcntal  applications  and  pay 
additional  premiums  to  obt-.in  full  coverage,  it  h:;s  been  aiinourced.  County 
fieldnien  should  pass  this  important  information  on  to  growers  ct  every 
opportunity.  The  fina.l  deadline  for  acceptanaeo  of  aupplomental  applications 
in  w'inter  wheat  counties  v/as  May  10;  for  spring  'wheat  the  nov-j  deadline  is 
June  1. 

So  far,  inspection  of  insuroa  crops  in  sevo-:ral  States  has  shown  that 
some  farmers  have  actually  planted  a  greater  acroago  of  vlneat  than  they  had 
paid  a  premiujn  on.  Since  all  the  wh'-uat  on  the  farm  is  insured,  the  yield 
from  the  entire  planted  acreage  will  be  taken  into  consideration  in  determ¬ 
ining  vinother  or  not  there  has  been  a  loss.  Thereforo,  it  is  to  the  grower's 
advanto.gG  to  be  sure  that  his  policy  actually  covers  all  the  wheat  he  has 
planted.  When  a  grow'er  makes  a  supplemental  application,  the  additional 
amount  of  premium  clue  is  computed  on  the  basis  of  current  wheat  prices.  i\ny 
deposits  that  grovvers  may  have  with  the  Corporation  may  be  applied  as  payment 
on  these  additionaJ.  premiiuis. 

--  f  c  i  c  — 

SURE  OF  18,876  BIJ3BELS  The  greatest  liability  pclicyliolder  in  Colorac...  is 

Ira  1.  Taylor  of  Phillips  Co’onty.  IN, average 
yield  was  12.1  bushels  for  75  cjercent  coverage  on  1,716  acres  seeded  to  winter 
wheat  oh  good  clean  simmer  fallow  ground.  Mr.  Taylor,  owner  and  operator  of 
the  faira,  paid  his  premium  on  November  17,  1938,  in  the  amount  of  $1,395.18 
for  an  irisured  production  of  18,876  bushels.  H.  W.  Grieser,  Phillips  County 
crop  ins'arance  supervisor,  states  that  the  entire  crop  has  vm t list ood  the 
winter  months. 


